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Markets opened positively this week thanks to the impact of stronger than anticipated US payrolls data released 

over the bank holiday. Meanwhile, the EU vaccination campaign is finally beginning to pick up pace. US equities 

rose +3.4% in Sterling terms, reaching further record highs. UK equities rose +2.7% in the final week before the 

second phase of lockdown easing. European equities rose +3.2% in Sterling terms, supported by the increased 

likelihood of fiscal stimulus in the region. Emerging market equities fell in local currency terms, but gained +0.1% 

in Sterling terms. Globally, the best performing sector was information technology, whilst energy was the worst 

performing. The US 10Y treasury yield fell slightly down 6.3 bps to 1.7%, while the UK 10Y gilt yield fell 2.1 bps to 

0.8%. Gold rose +1.6%  last week. Oil fell for the second week, down -2.8% to $59. Oil has fallen almost -20% 

from its earlier surge, driven partly by a more challenging route out of the pandemic than originally forecast. 

all returns in GBP to Friday close

+2.7% +3.1% -0.9%+3.4%

Japan StocksGlobal StocksUK Stocks US Stocks EU Stocks EM Stocks Gilts GBP/USD

+3.2% +1.5%

David Baker, CIO
Important information

All sources: The information contained in this document is believed to be correct but cannot be guaranteed. Opinions constitute our judgment as at the date shown and are subject to 

change without notice. This document is not intended as an offer or solicitation to buy or sell securities, nor does it constitute a personal recommendation. Where links to third party 

websites are provided Mazars Financial Planning Ltd accepts no responsibility for the content of such websites nor the services, products or items offered through such websites.

Mazars Financial Planning Ltd is a wholly owned subsidiary of Mazars LLP, the UK firm of Mazars, an integrated international advisory and accountancy organisation. Mazars Financial 

Planning Ltd is registered in England and Wales No 3172233 with its registered office at Tower Bridge House, St Katharine’s Way, London E1W 1DD. Mazars Financial Planning Ltd is 

authorised and regulated by the Financial Conduct Authority.

© Mazars 2020

The second quarter of 2021 is projected to be the 

polar opposite of the same quarter in 2020, when the 

global economy experienced its worst performance 

in modern times. Global output is improving 

markedly. The UK is reaching critical herd immunity 

levels while the US and Europe are now ramping up 

Covid-19 vaccinations, allowing G7 economies to 

confidently begin reopening in the next few weeks. 

Employment data is consistently good, especially in 

the US, suggesting that post-stimulus unemployment 

rates may well be manageable. Weaker than 

average confidence amongst consumers and 

businesses leaves room for further improvement. 

Meanwhile, the US Federal Reserve remains 

sceptical of the nature of the recovery, as it feels the 

global economy will remain out of sync for some 

time, leaving a lot of slack for the economy and thus 

long inflation pressures muted. It is no surprise then 

that last week saw global equity prices soar to new 

highs, while the bond yield rally seems to have 

stopped for now, with the US 10-year treasury 

unable to break the 1.75% mark for almost a month. 

Both equities and bonds rising is not just due to the 

help of the Federal Reserve but also because of the 

different time horizons of their investors. This stage 

of the recovery, the initial rebound, is good for 

equities which rally on the good economic news as 

analysts can place more faith in companies 

generating the income to  justify their current 

valuations. Longer term economic weakness affects 

the bond market more, as fixed income traders really 

care about the willingness of the central banks to 

keep their fingers on the scale, against a backdrop of 

an uneven and unbalanced recovery throughout the 

year.

• US producer prices rose by 1% in March, approximately double the consensus 

estimate, according to the Bureau of Labor Statistics. On a year-on-year basis, 

producer prices increased by 4.2%, one of the largest jumps in the last ten years. 

This seems to be driven by supply chain issues, such as port congestions and a 

global semiconductor shortage.

• The US labour market is gaining strength as employers added 916k jobs in March, 

well above the consensus estimate of approximately 650k. The reopening of leisure 

and hospitality seems to be a significant factor at play, adding 280k jobs.  

• Consumer confidence in Japan rose to pre-pandemic levels in March, reaching 36.1 

from 33.8 in February. 

• US retail data will be released this week, with economists surveyed by Bloomberg 

forecasting a 5.9% rise in month-on-month retail sales. In addition, UK GDP data is 

expected to be published, with estimations pointing towards modest growth.

The latest six month rally in oil prices has started to 

reverse over the last 4 weeks, with prices falling 

back to January levels. Amid high volatility, oil 

prices have been affected by OPEC’s decision to 

increase production over coming months, despite 

the sustained lockdowns in Europe.

Consumer Price Index inflation (CPI) in China 

rose to 0.4%, a 5-month high, while the Producer 

Price Index inflation (PPI) rose more aggressively 

to 4.4%, 2.7% higher than February’s level. The 

accelerating PPI has raised concerns over 

sustained inflation fuelled by the economic 

recovery and continued supply chain issues.
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